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Our Mission

® To be a world-class global organization.
® To be the leading integrated biorefinery.

® To continuously add value to every part of
sugarcane and any other biomass that the company
processes.

® To visualise, understand and meet customer needs
and expectations.

® To provide superior returns to shareholders through
efficient management, innovation and teamwork.

® To participate in, and contribute to the all-round
development of the community in which the
company operates.

® To be a place where individuals aspire to and can

make a difference, where good performance is
applauded and of which people are proud to be a
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Pooja at Cane Carrier for ever Highest Cane Crushing



Our Founder

Our Founder
Padmabhushan Late Shri K. J. Somaiya
1902-1999



Our Mentor

Late Dr. Shantilal K. Somaiya
1927 - 2010



Bhoomi Pujan of Specialty Chemical Plant &
and Inauguration of our Research Laboratory _

Bhoomi Pujan of Speciality Chemical Plant
by Shri Subhash Desai, Hon'ble Cabinet
Minister of Industries, Maharashtra

Speech by Shri. Subhash Desali,
Hon'ble Cabinet Minister of Industries,
Maharashtra

Visit of Shri. Subhash Desai,
Hon'ble Cabinet Minister of Industries,
Maharashtra at New Research lab



Felicitation of Shri Subhash Desai,
Hon'ble Cabinet Minister of Industries,
Maharashtra

Effluent Treatment Plant visit

Visit of Shri Pralhad Joshi, Union
Minister for Parliament Affairs, Coal
and Mines
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Locations

Overseas Location

Godavari Biorefineries BV, Hoofddorp, the Netherlands . Office Locations
Cayuga Investment BV, Hoofddorp, the Netherlands * Industry Locations
Godavari Biorefineries Inc, Princeton, New Jersey, USA



FICCI India at 75th Chemical and
Petrochemical Industry Awards

SISSTA Best Petformance Distillery Award

India Green Energy Award 2021 received by
our CMD Shri Samir Somaiya in the hands of
Hon'ble Union Minister for Road Transport
Shri Nitin Gadkari.
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Our Launches




Handing over Food kit Help a Child Workshop



Board of Directors

Mtr. Samir S. Somaiya
Chairman and Managing Director

Dr. Sangeeta Srivastava Mz. Bhalachandra R. Bakshi Mrt. Suhas U. Godage
Executive Director Executive Director Director - Works
(Sakarwadi Unit, Maharashtra)

Vi o -

Mzr. Kailash Pershad Prof. Lakshmi Kantam Mannepalli Mr. Hemant Luthra
Independent Independent Independent
Non - Executive Director Non - Executive Director Non - Executive Director

Mr. Sanjay Puri Dr. Preeti Singh Rawat Mr. Nitin Mehta
Independent Non - Executive Director Independent
Non - Executive Director Non - Executive Director



Board of Directors

Chairman & Managing Director

Mr. Samir S. Somaiya

Executive Director

Dr. Sangeeta Srivastava

Mr. Bhalachandra R. Bakshi

Non - Executive Director

Dr. Preeti Singh Rawat

Independent Directors

Prof. Lakshmi Kantam Mannepalli
Mr. Kailash Pershad

Mt. Hemant Luthra

Mz. Sanjay Puri

Mr. Nitin Mehta (from 1st July, 2021)

Director - Works

Mr. D. V. Deshmukh (upto 22th June, 2021)
Mr. Mohan Somanathan (upto 31st May, 2021)
Mr. Suhas Godage (from 8th September, 2021)

Investor Nominee Director

Mr. Uday Garg (upto 27th August, 2021)

Chief Financial Officer
Mt. Naresh Khetan

Company Secretary

Ms. Swarna S. Gunware



Corporate Information

CORPORATE IDENTITY NUMBER
U67120MH1956PLC009707

REGISTERED OFFICE
Somaiya Bhavan,

45/47, Mahatma Gandhi Road,
Fort, Mumbai - 400 001. INDIA.
Tel +91-22 -61702100

Fax + 91-22-22047297

FACTORIES
Sameerwadi

(Via Mahalingpur),
Taluka Mudhol,
Dist. Bagalkot,
Karnataka - 587316.

AUDITORS
Verma Mehta & Associates
(Chartered Accountants)

SOLICITORS & ADVOCATES

Economic Law Practice

REGISTRAR AND TRANSFER AGENT
Link Intime India Pvt. Ltd.

C-101, 247 Park, L.BS Marg,

Vikhroli (West), Mumbai - 400083

Tel: +91 22 49186000

Fax: +91 22 49186060

Email: rnthelpdesk@linkintime.co.in

Sakarwadi

(Stn Kanhegaon),
Dist Ahmednagar,
Maharashtra - 413708.

COST AUDITORS
B J D Nanabhoy & Co.
(Cost Accountants)

BANKS AND INSTITUTIONS

Bank of Baroda

Bank of India

Council for Scientific and Industrial Research
IndusInd Bank Limited

SVC Co-operative Bank Ltd.

Union Bank of India



Contents

Introduction Page No.
Chairman's Outlook 17
Boards’ Report and Annexures 21

Standalone Financial Statements

Auditors' Report 46
Balance Sheet 58
Statement of Profit & Loss 59
Cash Flow Statement 60
Statement of Changes in Equity 61
Notes Forming Part of Financial Statements 62

Consolidated Financial Statements

Auditors' Report 108
Balance Sheet 114
Statement of Profit & Loss 115
Cash Flow Statement 116
Statement of Changes in Equity 117
Notes Forming Part of Financial Statements 118

Statement Containing Salient features of Subsidiaries (Form AOC-I) 165



Aujioey eaayseleyeyy IPEMIEYES INO0 JE [oURyl3-01g SUISN PAUnilejnuew 24e SIAIJBALIZP WealIsumog g apAyap|e3aiy,

STYIIWIHD

ALITYI23dS TOHODTY
+30AHIATYLIDY TYALNIN YH1X3 TONYHL3 13N4
Q =4 [=]
any
_ 31V130V TAHL3 o artaae _ _ |
311SOdIW0J0Ig © [ o o
_ _ —0  dNYAS © PN 114145
355v9ve _ _ IInl a3idiLoIy
_ o o J — S
ALIDI¥LIT © | | | B
(= . o svooig
© —
= WHv4 o  ¥vY9Ns
h ANYIHVYONS Llo HSYLOd
n v _ | |o 39VH3A3E
INVIEYINS
= Lo anwss3yd
<
_ ° XYM
ANYIHYONS
-mmNN_.__._.N_mu-D_nUO _
n HEVIINNHE ]
o«



Dear Shareholders,

The Coronavirus did not end. It continues to affect lives and
livelihoods. In the last year, we saw through the second and then the
third wave. Although cases are currently lower in India, cases continue
to be high in the USA, and also in China where a lockdown was
imposed affecting global supply chains. The vaccinations in India have
reduced the number of cases in the country. We do hope that it stays
this way.

The Russia - Ukraine war has also created disruptions in the world
economy. Energy and food prices have gone up. Ukraine supplies
food to much of the world. The war has disrupted this supply.
: , e Similarly, global sanctions on Russia have caused energy prices to
PF. R steeplyrise.

Last year was a good year for IPOs. There were over many IPOs in the calendar year 2021. With the
greater push on ethanol and the company's continuing thrust on specialty chemicals, Godavari
Biorefineries filed a DRHP. SEBI has given its final observation on our DRHP at the end of November
2021 and we have one year to do the IPO. The Russia-Ukraine war, the consequent inflation and the
tightening of rates by the US Fed has dampened the global equity market sentiment. We are hopeful that
the sentiment will change and we are able to continue with our plans to make the public offering;

Sugar and Ethanol

The Government of India is continuing its push for the production of ethanol for fuel blending using
sugarcane juice or B Heavy molasses. This policy meets three goals:

1. Itsupplements energy security.
2. Addresses climate change
3. Ensures stability in farmer incomes

As I mentioned last year, we had increased the capacity of our ethanol production to 400 klpd. To aid in
the Government's policy initiative, your company is further expanding its ethanol capacity to 600 klpd.
The feedstock for this capacity increase will be met by a corresponding increase in sugarcane crushing
capacity. Almostall of the increase in sugarcane crushing will go to make ethanol. As a result more than
45% of our sugar in sugarcane will be diverted to make ethanol. This degree of optionality is only with
Brazilian mills. This capacity increase is expected to be ready when the company commences crushing
for the 2022-23 sugarcane season.

The Government has advanced the target date for 20% blending to 2025. The Government released its
policy document 'Roadmap for Ethanol Blending' in mid 2021. In this, the Government estimates that
over 10 billion litres of ethanol will be needed for 20% blending. These 10 billion litres will come from 15
billion liters of ethanol capacity (since ethanol is also used as a chemical feedstock, in pharmaceuticals,
and in the potable industry). To meet this goal, the Government estimates more than 7.5 billion litres of
capacity will come from the sugar industry and 7.5 billion liters from grain based ethanol.

We plan to also add grain as a feedstock to supplement its operations in the 'off-season' to take advantage
of the market opportunity created above.



The Indian economy continues to produce more sugarcane and consequently, more sugar than it can
consume. In the current sugar season, India is likely to produce over 35.5 million tons of sugar (after
deducting the sugar that was not produced since it was diverted to making ethanol). India exported over
9 million tons of sugar on the back of strong international markets.

In view of the disruptions in energy and food supply chains caused by the Russia-Ukraine war, the
Government of India has imposed restrictions and controls on the export of sugar. As a result we have
to now apply for permits to export sugar. Indiawill continue to make more sugar than it needs, and in the
current geopolitical environment, the price of sugar is expected to remain high, so India will continue to
need to export sugar in the coming year. We believe that the sugar export controls are being imposed to
ensure that India continues to have enough sugar to meetits own needs.

Chemicals

Chemicals are the largest portion of our product mix at over 35% of our business and are a growth
opportunity. We have identified new specialty chemicals to make and/or expand. Our strategy is to add
value to our feedstock, and its related biomass. To convert biomass into value added products,
chemically, physically or biologically.

We continue to make more value added chemicals from renewable resources. The world is looking at
renewable and sustainable ways of making products. Climate change needs to be combated. Godavari
Biorefineries has been a pioneer in the use of Sustainable and Renewable Resources to produce
chemicals. Our close cooperation with many of the large companies to develop and produce products
for them is helping us sustain and grow our pipeline for new products. Customers have expressed
renewed and strong interest in sourcing products that are renewable, sustainable, and adhering to the
'ereen chemistry' principles.

We are continuing our dialogue with them. Customers globally are demanding more sustainable and
renewable products with a lower carbon footprint. In turn, companies are taking a fresh look at their
supply chains to adapt to this new reality and mitigate climate change. This past year, | am pleased to say
that the company has obtained various environmental clearances to make a variety of chemicals from
ethanol. These clearances have been obtained for both sites, Sakarwadi and Sameerwadi. These
clearances will help us to continue on in our journey of creating a world class cascading biorefinery and
make chemicals that these customers need. I am pleased to say that we have already started selling some
of these new chemicals to our customers overseas. This business is poised for growth.

To combat higher energy and feedstock prices, we are further integrating our sites at Sakarwadi and
Sameerwadi. Some of our boilers at Sakarwadi are being retrofitted to be able to take bagasse as a
feedstock and bagasse at Sameerwadi is being made into pellets. This will help us use our surplus bagasse
at Sameerwadi as a fuel source at Sakarwadi. Similarly, some of our ethanol production at Sameerwadi
will be used to make chemicals at Sakarwadi. Both these measures will help us stay competitive in the
current economic landscape.

As a result of our efforts, we continue to make a diversified product mix. The chart below shows the
distribution of our business by productin 2022. The ethanol and chemical business now comprise more
than 65% of the business and are both sectors that are posed for growth.



Your Company plans to implement the production of SOP (Sulphate of Potash) which is a valuable
fertilizer to the farmer as it improves the quality and crop yields. SOP is considered a premium-quality
potash that makes plants more resilient to drought, frost, insects
and even disease. Our researchers have been able to extract
potash from the waste of the incinerator boiler. A successful
commissioning of the same will result in a circular economy in
Potash. Farm, process, extract, recycle and so on.

FY 2022

2% —————

38% We continue to work closely with the farmer. We are inextricably

linked together. Our aim is to see that the farmer and the farm are

healthy. To do this, we continue to work on introducing drip

irrigation, intercropping, soil testing, subsequent supply of

quality inputs, supply of tissue culture plantlets, and agronomic

practices for achieving high yield. We collaborate with KIAAR,

e, K J Somaiya Institute of Applied Agriculture Research, to

demonstrate new techniques that would improve productivity,

® Sugar ® Ethyl Alcohol © Chemicals ® Cogen ~ Optimize resource use, and maintain soil fertility. Our

experiments on using older and traditional techniques and
modern science with KIAAR have shown good results.

Cancer Biology

Our Cancer biology molecules for breast cancer will be going for clinical trials (Phase 1) in August 2022.
These are safety and efficacy trials in cancer patients. The results of these trials will be available before the
end of FY 2023. This is indeed a major development. Very few Indian companies have been able to take
a molecule from discovery through preclinical trials to now clinical trials. We hope that our phase 1 trials
are successful before we embark on future strategies for commercialisation.

Research

Research underpins our work. I am happy to add, the Honourable Cabinet
Minister of Industries Shri Subhash Desailaid the Foundation Stone for the
expansion of our specialty chemicals facility on the 15th of April, 2022. He
also inaugurated our new Research laboratory at Sakarwadi. This was
converted from an old warehouse to a very modern research laboratory.

Awards and Certifications

I am delighted to say that your company has
been awarded the major following awards:

a) First Manufacturing unit in India having
received the multi-site BonSucro
Certification for Sakarwadi and
Sameerwadi , from SCS Global Services,
USA on 20th September, 2021




b)

g

Silver Ecovadis Award on 8th October 2021 for holistic sustainability rating covers a broad range of
non- financial management systems including Environmental, Labour & human Rights, Ethics and
Sustainable procurementimpacts

Outstanding export performance award by the Federation of Karnataka Chamber of Commerce &
Industry (FKCCI) on 15th September, 2021

Silver Award for Best Distillery in Karnataka Region at the SISSTA’s 50th Golden Jubilee Annual
Convention on 1stand 2nd October, 2021.

‘Excellence in Manufacturing in Chemicals’ at the FICCI-organised India @75: Chemical and
Petrochemical Industry Awards 2021.

Recognised in the category 'Outstanding Renewable Energy Generation Projects in Public/Private
Sector — Biofuel' at the 3rd India Green Awards by the Indian Federation of Green Energy IFGE).

Received Taxpayer of the year Award 2022 on the occasion of GST on 1st July, 2022 from the Office
of the Commissioner of Central GST and central Excise, Belagavi

In closing, these are difficult times. We have created optionality between sugar and ethanol by
participating in the ethanol blending programme announced by the Government of India. We have
further created optionality by being able to use our surplus bagasse as a fuel for our chemical business.
This optionality allows us to better manage risk in the food and energy markets.

Samir Somaiya

Chairman and Managing Director

(2021-2022)





























































































































































































































































































































































































GODAVARI BIOREFINERIES LIMITED
Notes To Consolidated Financial Statements For The Year Ended March 31, 2022

34.

A quantitative sensitivity analysis for significant assumption as at March 31, 2022 is shown below:

(% in Lakhs)
Assumptions Discount rate Salary escalation rate

Sensitivity Level 1% increase 1% decrease 1% increase 1% decrease
March 31, 2022

Impact on defined benefit obligation (148.13) 170.72 176.00 (171.92)
% Impact -6.99% 8.06% 8.31% -8.12%
March 31, 2021

Impact on defined benefit obligation (132.49) 152.54 152.71 (134.52)
% Impact -6.71% 7.73% 7.74% -6.81%

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined beenfit
obligation as a result of reasonable changes in key assumptions occuring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plan in future years:

(% in Lakhs)
Particulars March 31, 2022 March 31, 2021
Expected Outgo First 258.94 277.45
Expected Outgo Second 138.87 175.63
Expected Outgo Third 193.64 125.01
Expected Outgo Fourth 235.45 180.73
Expected Outgo Fifth 210.45 216.95
Expected Outgo Six to Ten years 776.59 692.23
Total expected payments 1,813.94 1,668.00

The average duration of the defined benefit plan obligation at the end of the reporting period is 8.31 years (March 31, 2021:
7.98 years)
iii) Defined contribution plans

The company also has defined contribution plans. Contributions are made to provident fund in India for employees at the
rate of 12% of basic salary as per regulations. The contributions are made to registered provident fund administered by
the government. The obligation of the company is limited to the amount contributed and it has no further contractual nor
any contructive obligation. The expense recognised during the period towards defined contribution plan is INR 410.77
Lakhs (March 31, 2021: INR 365.93 Lakhs)

COMMITMENTS AND CONTINGENCIES
Commitments

Capital Commitments
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

(% in Lakhs)
Particulars March 31, 2022 March 31, 2021
Property, plant and equipment 10,781.67 4,933.75
Contingent Liabilities
(% in Lakhs)
Particulars March 31, 2022 March 31, 2021
Custom Duty , Excise duty,Service Tax, Electricity Duty and Income tax(Excluding Interest 2,647.30 791.00
and Penalty)
Bank Guarantees 770.76 1,963.39
Letter of Credits - 3,162.74
Corporate Guarantee to Karnataka Bank 650.00 763.12

Council of Scientific & Industrial Research (CSIR)

The Company had taken financial assistance from the Council of Scientific & Industrial Research (CSIR) of INR 485 Lakhs to
develop technology for manufacture of Polymer grade Lactic Acid. Before start of the project, assurance was given about the
successful bench scale development and scalability of the process/technology by CSIR.
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GODAVARI BIOREFINERIES LIMITED
Notes To Consolidated Financial Statements For The Year Ended March 31, 2022

The project was not successful, and National Chemical Laboratory (NCL) / CSIR could not demonstrate the technology
to make polymer grade Lactic Acid and the same was accepted by NCL and also a third party engineering firm
appointed by CSIR.

CSIR has demanded the financial assistance back. Subsequently , CSIR had filed an Application for appointing Arbitrator
before the Delhi High Court for initiating Arbitration process and the Company’s response was that the same is time barred
however the court has passed the judgement appointing Arbitrators . Thereafter the company has filed Special Leave Petition
(SLP) in the Supreme Court. Supreme Court admitting SLP stayed Order of the Delhi High Court on condition of deposit of
INR 100 Lakhs and the company have deposited INR 100 Lakhs during the Financial year 2019-2020. On 26th November
2021 Special Leave Petition was dismissed and by subsequent Order dated 17th December 2021 Company may apply to
Arbitrator for refund of deposit. Till then it will be invested in Fixed Deposit of nationalised banks.

The company has received communication from CSIR, inviting comments for referring to the Arbritration. The Company
has replied that it will prefer to have the arbitration by a sole arbitrator to be appointed mutually or by the Delhi International
Arbitration Centre. Now, CSIR has to communicate to the company , the name of the proposed arbitrator for company’s
consent.

National Green Tribunal

Hon’ble National Green Tribunal (NGT) has permitted, Prof C. R. Babu, Professor Emeritus, Centre for Environment Management
of Degraded Ecosystems (CEMDE), University of Delhi, for Bioremediation of contaminated soil and surface and subsurface water
bodies at Sakarwadi. The Chairman of Central Pollution Control Board (CPCB) had reviewed the progress made in the project and
has acknowledged the progress made till date.

The Company was directed by Hon’ble NGT to complete bioremediation of affected land and water before 31.12.2019. The Company
filed an application for the extension of time. The NGT by its Order dated 27.09.2021 has granted extension till 31.12.2023 for
completing bioremediation and further directed to CPCB to impose conditions for bioremediation within one month from the date
of the order. Thereupon, CPCB vide its letter dated 15.11.2021 has imposed the certain conditions along with ¥ 50 lakh Bank
Guarantee, which the company has complied with.

Sale of Extra Neutral Alcohol (ENA) to Bottling Plant

The Company has sold ENA 3370 Qty KL Value Rs 1900.20 Lacs in the Year 2021-22 (Qty 13110 KL Value Rs 7023 Lacs
in the year 2020-21) and (Qty 9110 KL Value ¥ 5210.23 Lacs in the period Apr 2019- March 20 ) to various customers of IFL
(Potable industry) without GST. As per law, ENA is chargeable under GST. The Customers have interpreted that GST is not
applicable to IFL (potable industry) and customers have volunteered and have given undertaking for reimbursement of tax
plus interest whenever department of taxes may raise notices for the same. The matter was referred to GST Council by Indian
Sugar Mills Association in July 2017 and thereafter followed by reminders from time to time however in view of difference of
opinion; GST Council has referred the matter to Advocate General of India for his opinion. GST Council is yet to communicate
its decision on the matter. During the year Notice from “Asst Commissioner of Central Tax ( GST) BIJAPUR” , towards GST
not paid for ENA supply for the period 07/2007 to 03/2021 and “Show Cause “notice from “Joint Commissioner of Central Tax
& CX., Belagavi”, towards GST not paid for ENA supply for the period 07/2007 to 03/2021 were received, the Company has
submitted his response against both notices and is awaiting for further communication from offices.

Customs Revenue Audit (CRA)

The Chemical Unit at Sakarwadi is under Export Oriented Unit (EOU) Scheme wherein the second block of
Five-year Term started from July 2016. From July 2017 post GST there was amendment in export policy &
clause of 50:50 was removed and new clause of only positive NFE was introduced. As per Custom Audit Report
(CRAAUDIT) a demand of INR 362 Lakhs for not maintaining 50:50 (Excess DTA sale) ratio of sales and for having Negative
NFE was raised on the company. The company in its reply to the CRA Demand Notice has submitted that the basis for
determining the ratio is not correct and provided a detailed working that should be considered for calculation of excess DTA sale.
Development Commissioner office, SEEPZ SEZ have forwarded the company reply to Customs Revenue Audit (CRA) HO
Mumbai custom & response is awaited.

Cross Subsidy Surcharges to HESCOM

For captive use of power, there was a demand notice from Assistant Executive Engineer [Electrical] Hubli Electric supply
company (HESCOM) Subdivision Mahalingapur, for INR 590.95 Lakhs towards Cross Subsidy Surcharges for imported power
from IEX (Indian Energy Exchange) for the period of 2013-2016.

On December 3, 2021, Karnataka Electricity Regulatory commission (KERC) through common Order announced that for
cross subsidy charges are payable as per HT2A tariff, whereby the demand of the company Rs 590.95 Lakhs for the company
will reduce.

The company is awaiting the revised demand notice from HESCOM. As the liability will reduce, the Company has made
provision for Rs 250 Lakhs.

The company is also in the process of filing Writ Petition before the Honorable High Court of Dharwad to reduce the amount
substantially or to waive off the cross-subsidy surcharges.
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35.

Custom Duty for import of Denatured Ethyl Alcohol

The company has received show cause cum demand notice dated 24th June 2021 for payment of 480 Lakhs towards
differential custom duty on import (Difference between 5% and 2.5%) of Denatured ethyl alcohol.

In July 2017, GST was introduced with concessional of 2.5% duty. Accordingly company has been paying 2.5% duty instead
of 5 %.

In Feburary 2021 budget it is declared that alcohol to be imported @ 5% from date of budget with no clarification for the period
GST i.e July 2017 till 2020 for concessional rate of duty. Company has started paying 5% duty from Feb 2021.\

The Customs has challenged that 2.5% duty was applicable for excisable goods and the applicable duty is 5 %. Hence the
differential of 2.5% is applicable for the period July 2017 to Feburary 2021.

Industry has already appealed to Central Board of Indirect Taxes and Customs (CBIC), Ministry of Finance, Department of
Revenue in November 2020. CBIC has forwarded this matter to Jt Secretary TRU (Tariff Unit). The Company has received
letter dated 21st December 2021 from The Office of the Deputy/Assistant Commissioner of Customs Nashik demanding
Bond,as security for 100 % of the Dispute amount (3 480 Lacs) and 10% of the dispute amount as Bank Gurantee for taking up
the proceeding further. Accordingly, the company has submitted the Bond for 100 % for Dispute amount and Bank Gurantee
of ¥48.00 Lacs.

Personal Hearing done on 27.01.2022 & order passed by Dy. Commissioner of Customs, Nashik vide Order No 04/DC/
Customs-Adj/2021-22 dated 28.02.2022 and confirmed the demand of ¥ 4.80 crore.

The Company has file appeal before Commissioner of Customs (Appeal), Nagpur against demand of ¥ 4.80 crores on
22.04.2022. The Company has paid ¥ 36,00,311/- as amount under dispute as required at the time of filing Appeal.

It is not practicable to estimate the timing of cash flows except Letter of Credits, in respect of matters stated above. Letter of
Credits are due within three to six months

Financial Guarantees

Particulars March 31, 2022 March 31, 2021

Guarantee/security given by the Company for loan taken by:
Solar Magic Private Limited (Union Bank of India) 284.48 485.64

TRANSITION TO IND AS 116

The Company’s lease asset primarily consist of leases buildings for office premises having the lease terms between 1 and
10 years. Effective 1st April, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts
existing on 1st April, 2019 using the modified retrospective method and has taken the adjustment to retained earnings, on the
date of initial application. Consequently, the Company recorded the lease liability at the present value of the lease payments
discounted at the incremental borrowing rate and the right of use asset at its carrying amount as if the standard had been
applied since the commencement date of the lease, but discounted at the Company’s incremental borrowing rate at the date
of initial application.

On transition, the adoption of the new standard resulted in recognition of Right of Use asset of INR 46.14 Lakhs, and a lease
liability of INR 48.56 Lakhs. The cumulative effect of applying the standard, amounting to INR 2.42 Lakhs was debited to
retained earnings.

The following is the summary of practical expedients elected on initial application:
Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date

Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on
the date of initial application

Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application

Applied the practical expedient by not reassessing whether a contract is, or contains, a lease at the date of initial application.
Instead applied the standards only to contracts that were previously identified as leases under Ind AS 17.
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36.

(M)

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

Particulars March 31, 2022 March 31, 2021

Opening balance 43.73 45.03
Add : Additions during the year 33.63 14.18
Less: Depreciation of Right of use assets (20.72) (15.48)
Closing balance 56.65 43.73
Set out below are the carrying amounts of lease liabilities and the movements during the period:
Particulars March 31, 2022 March 31, 2021
Opening balance 48.58 49.03
Additions during the year 33.63 14.18
Add : Finance cost accrued during the year 7.23 5.13
Less : Payment of lease liabilities (26.16) (19.76)
Closing balance 63.28 48.58
Current Lease Liabilities 15.84 13.85
Non-current Lease Liabilities 47.44 34.73

The maturity analysis of lease liabilities are disclosed in Note 39
The effective interest rate for lease liabilities is 11.25%

Rental expense recorded for short-term leases was % 180.50 Lakhs (Previous year : ¥ 162.04 Lakhs) for the year ended
March 31, 2022.

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to
meet the obligations related to lease liabilities as and when they fall due.

RELATED PARTY TRANSACTIONS

List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

Nature of Relationship Name of Related Party Country of
Incorporation
List of Related parties :

Associates The Book Centre Limited India
Enterprises over which Key management Somaiya Properties and Investments Private Limited India
personnel are able to exercise significant influence
Somaiya Agencies Private Limited India
Jasmine Trading Co. Private Limited India
K. J. Somaiya & Sons Private Limited India
Lakshmiwadi Mines & Minerals Private Limited India
Somaiya Chemical Industries Private Limited India
Sakarwadi Trading Company Limited India
Arpit Limited India
Filmedia Communication System Private Limited India
Zenith Commercial Agency Private Limited India
Somaiya Vidyavihar India
K. J. Somaiya Medical Trust India
Girivanvasi Educational Trust India
K. J. Somaiya Institute of Applied Agricultural Research India
Key Management Personnel Samir S. Somaiya (Chairman and Managing Director)

Sangeeta A. Srivastava (Executive Director w.e.f 1 st August, 2020 )
Vinay V.Joshi (Executive Director up to 30th September, 2020)
Bhalachandra R. Bakshi ( Executive Director)

Mohan Somanathan (Director - Works upto 31st May 2021)

Dattatarya V Deshmukh (Director - Works from 1st April, 2021 to
22nd June 2021)

Preeti Singh Rawat (Non Executive Women Director)

150



GODAVARI BIOREFINERIES LIMITED

Notes To Consolidated Financial Statements For The Year Ended March 31, 2022

Nature of Relationship

Relatives of Key Management Personnel

Name of Related Party

Kailash Pershad (Independent Director)

Jayendra Shah (Independent Director) (Upto 4th February 2021)
Uday Garg (Nominee Director upto 27th August 2021)

Hemant Luthra (Independant Director w.e.f 27th Sept 2020)
Lakshmikantam Mannpalli (Independent Director)

Sanjay Puri (Independent Director w.e.f 1st August, 2020)

Suhas U Godage (Additional Executive Director (Works Sakarwadi)
w.e.f 8th Sept 2021)

Nitin Mehta (Independent Director) (w.e.f 1 st July 2021)
Naresh S. Khetan (Chief Financial Officer)

Swarna S. Gunware (Company Secretary)

Prajesh Mistry (Director)

Coen Faber (Director)

Arthur Sturm (Director)

Paul Zorner (Director)

Randorn Walker (Director)

Atul Kumar Agrawal (Director)

Dharmil Nirupam Sheth (Director, w.e.f 20th June 2020)

Virupakshagouda Channabasappagouda Patil
(Director, w.e.f 20th June 2020 to 8th Nov 2021)

Shrishall Mallappa Hukkeri (Director, w.e.f 18th January 2022)
Karan Harshad Mengar (Director, w.e.f 20th June 2020)

Padmaja Ganpathy (Director from 17th May 2021 to 28th Feb 2022)
Harinakshi Somaiya

Country of
Incorporation

(i) Transactions with related parties

The following transactions occurred with related parties

Name
The Book Centre Limited

K.J, Somaiya Institute of Applied Agricultural
Research

Arpit Limited

Somaiya Agencies Private Limited

Somaiya Properties &
Limited

Investments Private

Filmedia Communications
Limited

System Private

Somaiya Vidyavihar/ K. J. Somaiya Medical
Trust

Somaiya Vidyavihar / K J Somaiya Medical
Trust/Allied Trust

Sakarwadi Trading Co.,Pvt.Ltd.

Nature of Transaction 2021-22
Purchases 0.28
Purchases 17.69
Contribution paid 119.00
Purchases 0.02
Rent paid 1.42
Sales 0.57
Purchases 0.88
Rent paid 18.70
Purchases 1.37
Partial payment for Purchase of Land 534.32
Royalty paid 177.78
Rent paid 147.26
Service Charges paid 11.48
Mobile application Development / Training 1.38
Expenses paid/Professional fees/ AMC Contract

Sanitiser Sales -
Donation paid 112.00
Partial payment for Purchase of Land 97.00
Partial payment for Purchase of Land 97.00

(% in Lakhs)
2020-21
13.66

25.95

115.00

1.42

1.37
26.49

7.00

170.43
147.26

9.79
0.42

0.85
8.80
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(ii)

(iv)

v)

(vi)

Name Nature of Transaction 2021-22 2020-21
Samir S. Somaiya Remuneration paid 305.89 263.09
Purchases 5.24 8.73

Vinay V. Joshi Remuneration paid - 51.16
Sangeeta A Srivastava Remuneration paid 74.16 56.92
Bhalchandra R. Bakshi Remuneration paid 51.07 52.12
Mohan Somanathan Remuneration paid 27.81 54.18
Suhas U Godge Remuneration paid 20.48 -
Dattatarya V Deshmukh Remuneration paid 33.05 -
Naresh S Khetan Remuneration paid 94.24 77.24
Swarna S Gunware Remuneration paid 15.56 10.35
Prajesh Mistry Remuneration paid 150.63 118.38
Padmaja Ganpathy Remuneration paid 40.56 -
Coen Faber Management fees 8.54 10.23
Harinakshi Somaiya Purchases 416 4.69
Jayendra Shah Director’s fees paid - 4.20
Hemant Luthra Director’s fees paid 7.35 5.60
Kailash Pershad Director’s fees paid 4.90 5.60
Lakshmikantam Mannpalli Director’s fees paid 7.00 5.60
Dr. Preeti Rawat Director’s fees paid 2.45 2.10
Mandala Capital AG Limited Director’s fees paid 1.05 4.90
Sanjay Puri Director’s fees paid 4.20 2.10
Shri Dharmil Sheth Director’s fees paid 0.10 0.30
Nitin Mehta Director’s fees paid 1.75 -
Outstanding balances arising from sales/purchases of goods and services (% in Lakhs)

Name March 31, 2022 March 31, 2021

Trade Payables
Arpit Limited 0.02 -
K.J.Somaiya & Sons Private Limited 15.12 -
Somaiya Properties & Investments Pvt. Ltd. (advance against purchase) (1.63) -
Other payable balances with related parties (% in Lakhs)
Name March 31, 2022 March 31, 2021
Samir S. Somaiya (Advance received) (1.36) (1.36)
Somaiya Chemicals Industries Pvt. Ltd. 97.00 -
Sakarwadi Trading Co.,Pvt.Ltd. 97.00 -
Somaiya Properties & Investments Private Limited 534.32 -

Key management personnel compensation (% in Lakhs)

2021-22 2020-21

Director's sitting fees 28.80 30.40
Short term employee benefits 813.46 683.45
842.26 713.85

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions.
.The Company has given guarantee/security to the lenders of subsidiary company amounting to INR 284.48 Lakhs (March 31,
2021: INR 485.64 Lakhs). For the year ended March 31, 2022, the Company has not recorded any impairment of receivables
relating to amount owed by related parties (March 31, 2021: NIL). This assessment is undertaken each financial year through
examining the financial position of the related party and market in which the related party operates.
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37.

A.

SEGMENT REPORTING

For management purposes, the Group is organized into following four business units based on the risks and rates
of returns of the products offered by these unit as per Ind AS 108 on ‘Operating Segment’ :

Sugar

Cogeneration (Green Power)

Bio based Chemicals

Distillery

No operating segments have been agrregated to form the above reportable operating segment.

The Managing Director (MD) monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on profit or loss and is
measured consistently with profit or loss in the standalone financial statements. Also, the Company’s financing (including
finance costs and finance income) and income taxes are managed on a Group basis and are not allocated to operating
segments.

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with third parties.

Year ended March 31, 2022 (% in Lakhs)
Particulars Sugar Cogeneration Bio Based Distillery Interunit  Unallocated
Chemicals Transfer

Revenue

External Revenue / Operating 51,767.46 3,631.75 64,707.36 49,061.45 - 1,064.83 1,70,232.85
Revenue

Inter-segment 46,799.76 8,5631.30 - 17.75 (55,348.81) -
Total revenue 98,567.23 12,163.05 64,707.36 49,079.20 (55,348.81) 1,064.83 1,70,232.85

Other Non Operating Income

Other Income 372.13 49.91 34.87 10.57 - 297.26 764.77

Total revenue 98,939.36 12,212.96 64,742.23 49,089.78  (55,348.81) 1,362.09 1,70,997.62

Segment Result

Operating Profit Before Interest 1,593.75 504.04 2,332.42 5,404.46 - (535.21) 9,299.46
Interest - - - - - 6,043.89 6,043.89
Tax Expenses - - - - - 1,309.36 1,309.36
Net Profit / ( Loss) 1,946.22
Segment Asset 38,644.91 2,762.53 33,767.65 25,806.32 - 622.86 1,01,604.27
Capital assets including CWIP 26,694.86 7,753.64 19,177.81 17,981.47 - 123.00 71,730.77
Total Segment assets 65,339.77 10,516.17 52,945.46 43,787.79 - 745.86 1,73,335.04
Total Segment liabilities 86,042.08 950.22 31,374.85 6,507.52 - 1,123.46  1,25,998.13

Other disclosures
Capital expenditure 112.97 158.02 509.43 24.83 - 64.01 869.27
Segment Depreciation 1,687.89 886.93 685.62 1,433.56 - 108.50 4,802.51
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Year ended March 31, 2021 (% in Lakhs)

Particulars Sugar Cogeneration Chemicals Distillery Interunit  Unallocated Total
Transfer

Revenue
External Revenue / Operating 49,123.91 4,051.76 53,767.88 45,616.20 - 1,257.54 1,53,817.29
Revenue
Inter-segment 29,664.91 7,955.01 - 127.87  (37,747.79) - -
Total revenue 78,788.82 12,006.77 53,767.88 45,744.07  (37,747.79) 1,257.54 1,53,817.29
Other Non Operating Income
Other Income 303.40 - 96.64 68.18 - 352.90 821.12
Total revenue 79,092.22 12,006.77 53,864.52 45,812.25 (37,747.79) 1,610.44 1,54,638.41
Segment Result
Operating Profit Before Interest 407.79 1,252.30 3,885.30 6,839.72 - (515.15) 11,869.96
Interest - - - - - 7,237.58 7,237.58
Tax Expenses - - - - - 1,916.87 1,916.87
Net Profit / ( Loss) 2,715.51
Segment Asset 36,712.52 3,359.70 19,052.53 12,426.01 - 972.02 72,522.78
Capital assets including CWIP 27,407.18 8,466.63 17,294.60 18,306.24 - 172.74 71,647.39
Total Segment assets 64,119.70 11,826.33 36,347.13 30,732.25 - 1,144.76  1,44,170.17
Total Segment liabilities 72,032.91 346.14 18,865.95 7,453.90 - 79.12 98,778.02
Other disclosures
Capital expenditure 177.08 0.71 387.32 1,437.43 - 31.93 2,034.47
Segment Depreciation 1,666.59 889.10 677.28 1,362.45 - 117.57 4,712.99

Adjustments and eliminations

Inter-segment revenues are eliminated upon consolidated and reflected in the ‘adjustments and eliminations’ column. All other
adjustments and eliminations are part of detailed reconciliaitons presented further below.

Current taxes, deferred taxes and certain financial assets and liabilities are not allocated to those segments as they are also
managed on a group basis.

Capital expenditure consists of additions of property,plant and equipment and intangible assets.
B. Information about geographical areas

The Company is domiciled in India. The Company’s revenue from operations from external customers primarily relate to
operations in India and all the non current assets of the Company are located in India.

Revenue from external customers

The company is domiciled in India. The amount of its revenue from external customers broken down by location of the
customers is shown in the table below:

(% in Lakhs)
Particulars March 31, 2022 March 31, 2021
India 1,26,514.30 1,25,181.13
Outside India 43,718.55 28,636.16
1,70,232.85 1,53,817.29

Revenue from Major Customers

Revenue from customers exceeding 10% of total revenue for the year ended March 31, 2022 and March 31, 2021 were as follows:

(% in Lakhs)
Segment March 31, 2022 March 31, 2021
Number of Customers Revenue Number of Customers Revenue
Sugar - - 1 8,350.68
Cogen 5] 156.59 5] 4,047.37
Chemicals - - 1 8,249.75
Distillery 3 42,495.79 1 7,023.00
42,652.38 27,670.80
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38. FAIR VALUE MEASUREMENTS

i Financial Instruments by Category (% in Lakhs)

Particulars Carrying Amount Fair Value

March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
FINANCIAL ASSETS

Amortised cost

Trade Receivables 18,078.15 17,086.24 18,078.15 17,086.24
Cash and Cash Equivalents 1,002.47 688.77 1,002.47 688.77
Other Bank Balances 3,671.58 3,325.40 3,671.58 3,325.40
Security Deposits 423.63 365.30 423.63 365.30
Other Financial Assets 1,136.24 4,199.49 1,136.24 4,199.49
FVTPL

Investments in Preference Shares 0.01 0.01 0.01 0.01
Derivative financial assets 18.57 37.35 18.57 37.35
Total 24,330.65 25,702.56 24,330.65 25,702.56

FINANCIAL LIABILITIES
Amortised cost

Borrowings (incluidng Loans under Governement 63,672.12 57,196.88 63,672.12 57,196.88
Grants)

Lease Liabilities 63.28 48.58 63.28 48.58
Trade Payables 57,425.28 38,125.41 57,425.28 38,125.41
Other financial liabilities 2,647.17 2,102.45 2,647.17 2,102.45
Total 1,23,807.85 97,473.32 1,23,807.85 97,473.32

The management assessed that the fair value of cash and cash equivalent, trade receivables, security deposits, trade
payables, and other current financial assets and liabilities approximate their carrying amounts largely due to the short term
maturities of these instruments.

The fair values for loans and non current security deposits were calculated based on cash flows discounted using a current
lending rate. They are classified as level 3 fair values in the Fair value hierarchy due to the inclusion of unobservable inputs
including counterparty credit risk.

The fair values of non current borrowings are based on discounted cash flows using a current borrowing rate. They are
classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

ii. Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are
recognised and measure at fair value. To provide an indication about the reliability of the inputs used in determing fair value,
the group has classified its financial instruments into three levels prescribed under the accounting standard. An explanation of
each level follows underneath the table:

155



GODAVARI BIOREFINERIES LIMITED
Notes To Consolidated Financial Statements For The Year Ended March 31, 2022

39.

(A)

Assets and liabilities measured at fair value - recurring fair value measurement: (% in Lakhs)

Particulars March 31, 2022 March 31, 2021
Fair value measurement using Fair value measurement using

Quoted Significant | Significant Quoted Significant | Significant

prices Observable | Unobservable prices Observable [Unobservable
in active Inputs Inputs in active Inputs Inputs
markets (Level 2) (Level 3) markets (Level 2) (Level 3)
(Level 1) (Level 1)

Financial Assets
Financial Investments at

FVTPL

Investments in Preference - - 0.01 0.01 - - 0.01 0.01
Shares

Derivatives - Foreign - 77.19 - 77.19 - 37.35 - 37.35
Exchange forward contract

Total Financial Assets - 77.19 0.01 77.20 - 37.35 0.01 37.36

Financial Liabilities - - - - - - = o

Total Financial Liabilities - - - - - o o 5

Level 1 - Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity
instruments, traded bonds and mutual funds that have quoted price. The fair value of all equity instruments (including bonds)
which are traded in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are
valued using the closing NAV.

Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation techniques
which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3 - If one or more of the significant inputs are not based on observable market data, the instrument is included in level
3. This is the case for unlisted equity shares, contingent consideration and indemnification assets included in level 3.

Valuation technique used to determine fair value

Specific Valuation techniques used to value financial instruments include:

- the use of quoted market prices or dealer quotes for similar instruments

- the fair value of forward foreign exchange contracts is determined using forward exchange rates at the balance sheet date
- the fair value of the remaining financial instruments is determined using discounted cash flow analysis

The fair value of unquoted equity instruments is not significantly different from their carrying value and hence the management
has considered their carrying amount as fair value.

FINANCIAL RISK MANAGEMENT

The group’s activity expose it to market risk, liquidity risk and credit risk. In order to minimise any adverse effects on the
financial performance of the group, derivative financial instruments, such as foreign exchange forward contracts, foreign
currency option contracts are entered to hedge certain foreign currency risk exposures. Derivatives are used exclusively for
hedging purposes and not as trading or speculative instruments. This note explains the sources of risk which the entity is
exposed to and how the entity manages the risk and the impact of hedge accounting in the financial statements.

Credit risk

Credit risk is the risk that the counterparty will not meet its obligations leading to a financial loss. Credit risk arises from cash
and cash equivalents, financial assets carried at amortised cost and deposits with banks and financial institutions, as well as
credit exposures to customers including outstanding receivables.

i. Credit risk management

To manage the credit risk, Group periodically assesses the financial reliability of customers; taking into account factors
such as credit track record in the market and past dealings with the group for extension of credit to Customer. Group
monitors the payment track record of the customers, restrict credit limited in SAP, credit rating etc. Concentrations of credit
risk are limited as a result of the group’s large and diverse customer base. Group has also taken advances and security
deposits from its customers / agents, which mitigate the credit risk to an extent. Generally, term deposits are maintained
with banks with which group has also availed borrowings.
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ii. Provision for expected credit losses - Trade Receivables
The group follows ‘simplified approach’ for recognition of loss allowance on Trade receivables.

As a practical expedient, the Group uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates.

Exposure - Trade Receivables (% in Lakhs)
Particulars Past Due Total
Up to 6 Months More than 6 Months
As at March 31, 2022 15,924.16 2,153.99 18,078.15
As at March 31, 2021 15,767.32 1,318.92 17,086.24
Reconciliation of loss allowance provision - Trade receivables (% in Lakhs)
Loss allowance on March 31, 2020 199.65
Changes in loss allowance 114.73
Loss allowance on March 31, 2021 314.38
Changes in loss allowance 447.33
Loss allowance on March 31, 2022 761.71

Provision for expected credit losses - Other financial assets

The carrying amount of cash and cash equivalents, loans, deposits with banks and financial institutions and other financial
assets represents the maximum credit exposure. The maximum exposure to credit risk is INR 6,252.48 Lakhs (March 31,
2021: INR 8.616.30 Lakhs). The group does not expect credit loss on other financial assets.

Liquidity risk
Liquidity risk is the risk that a group may encounter difficulties in meeting its obligations associated with financial liabilities that

are settled by delivering cash or other financial assets. The table below provides undiscounted cash flows towards financial
liabilities into relevant maturity based on the remaining period at the balance sheet to the contractual maturity date.

Contractual maturities of financial liabilities (% in Lakhs)
Particulars Carrying Amount Less than 1 year 1to 5 years More than 5 years
March 31, 2022
Borrowings (incluidng Loans under 63,672.12 30,793.88 16,208.70 16,669.54
Governement Grants)

Lease liabilities 63.28 15.84 47.44

Trade payables 57,425.28 57,425.24

Other financial liabilities 2,647.17 2,640.00 718

Total non derivative liabilities 1,23,807.85 90,874.95 16,263.32 16,669.54
March 31, 2021

Borrowings (incluidng Loans under 57,196.88 23,624.23 23,061.04 10,511.60
Governement Grants)

Lease liabilities 48.58 13.85 34.73

Trade payables 38,125.41 38,125.41 -

Other financial liabilities 2,102.45 2,095.27 7.18

Total non derivative liabilities 97,473.32 63,858.77 23,102.95 10,511.60

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of change in market
prices. Market risk comprises three types of risk: foreign currency risk, interest rate risk and other price risk such as commodity

price risk.

(i) Foreign currency risk

Foreign currency risk arises commercial transactions that recognised assets and liabilities denominated in a currency that
is not Group’s functional currency (INR). The Group has natural hedge of exports against import and any excess in import

if any, is cover by forward contract.
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(a) Foreign currency risk exposure (% in Lakhs)
Particulars usb EURO GBP Total
March 31, 2022
Trade Receivables 8,5613.97 327.25 - 8,841.22
Trade Payables (15,973.37) (76.03) 0.50 (16,048.90)
Forward contracts for receivables (4,486.46) (142.52) - (4,628.98)
Forward contracts for payables 6,151.46 - - 6,151.46
Net exposure to foreign currency risk (5,794.40) 108.69 0.50 (5,685.20)
March 31, 2021
Trade Receivables 2,718.81 451.84 - 3,170.65
Trade Payables (7,301.93) (52.52) - (7,354.45)
Forward contracts for receivables - (121.36) - (121.36)
Forward contracts for payables 4,250.61 - 4,250.61
Net exposure to foreign currency risk (332.51) 277.96 - (54.55)
(b) Foreign currency sensitivity
1% increase or decrease in foreign exchange rates will have the following impact on profit before tax:
(% in Lakhs)
ETTETS 2021-22 20
1% Increase 1% Decrease 1% Increase 1% Decrease
usb (57.94) 57.94 (3.33) BE33]
EURO 1.09 (1.09) 2.78 (2.78)
GBP 0.01 (0.01) - -
Net Increase/(decrease) in profit or loss (56.86) 56.86 (0.55) 0.55
(ii) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of change in
market interest rates.

(iii) Inventory price risk
The group is exposed to the movement in price of principal finished product i.e sugar. Prices of the sugar cane is fixed by
government. Generally, sugar production is carried out during sugar cane harvesting period from November to April. Sugar is
sold throughout the year which exposes the sugar inventory to the movement in the price. Group monitors the sugar prices on
daily basis and formulates the sales strategy to achieve maximum realisation. The sensitivity analysis of the change in sugar
price on the inventory as at year end, other factors remaining constant is given in table below:

(% in Lakhs)
Rate sensitivity Increase / Decrease In sale Effect on Profit before tax
price (per Qtls)
For year ended March 31, 2022 1 +/(- 7.77
For year ended March 31, 2021 1 +/(-) 6.30
40. RATIO ANALYSIS AND ITS COMPONENTS
Ratio
Particulars March 31, 2022 March 31, 2021 % change from
March 31, 2021 to
March 31, 2022
1 Current ratio 1.07 1.07 1%
2  Debt- Equity Ratio 2.73 2,68 2%
3 Debt Service Coverage Ratio 0.94 1.66 27%
4 Return on Equity Ratio 0.09 0.14 -36%
5 Inventory Tumover Ratio 2.83 3.33 -15%
6  Trade Receivable Turnover Ratio 9.68 10.33 -6%
7  Trade Payable Turnover Ratio 2,57 295 -13%
8 Net Capital Turnover Ratio 24.70 35.43 -30%
9  Net Profit Ratio 0.01 0.02 -35%
10  Return on Capital Employed 0.11 0.15 -29%
11 Return on Investment 0.04 0.04 1%
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GODAVARI BIOREFINERIES LIMITED
Notes To Consolidated Financial Statements For The Year Ended March 31, 2022

41.

42.

Reasons for variance of more than 25% in above ratios

Sr
No.

1

Particulars

Current ratio

31st March 2022

31st March 2021

increase on acount of reduction in working
capital due to cane diverted for ethanol

2 Debt- Equity Ratio - -

3 Debt Service Coverage Ratio  The ratios deteriorated due to increased term loan -
repayment during the year and reduction in profit

4 Return on Equity Ratio The ratios deteriorated due to lower profit Increase on account of higher profitability
primarily affected due to volatility in chemical input
material

5 Inventory Turnover Ratio The ratios improved due to reduction of working -
capital due to cane diverted for ethanol

6 Trade Receivable Turnover - -

Ratio

7 Trade Payable Turnover Ratio - increase on account of purchases

8 Net Capital Turnover Ratio Increase in Revenue from operation and Increase  Net increase in current assets and decrease in
in Borrowings borrowings

9 Net Profit Ratio The ratios deteriorated due to lower profit Increase on account of higher profitability
primarily affected due to volatility in chemical input
material

10 Return on Capital Employed The ratios deteriorated due to high leverage and  Increase on account of higher profitability
lower profitability

11 Return on Investment - decrease on account of reduction of interest

rate on investments

DISCLOSURE ON BANK/FINANCIAL INSTITUTION COMPLIANCES

Summary of reconciliation of monthly statements of current assets filed by the Company with Banks are as below :-

Particulars

As per books of
accounts

Current Assets

(% in Lakhs)

Excess /(Shortages)-
bank statement

As per statement of
current assets

Current Assets

As at March 31,2022 31,826.91 31,826.91 -
As at December 31, 2021 43,386.39 42,998.39 388.00
As at September 30, 2021 25,264.37 25,264.37 -
As at June 30, 2021 30,903.73 30,897.73 6.00
As at March 31, 2021 31,477.51 31,477.51 -

The quarterly returns /statements are in agreement with books of accounts for chemicals and distillery units. However there is
no practice of submitting quarterly returns statements for sugar unit and subsidiary

CAPITAL MANAGEMENT

For the purpsoe of the group’s capital management, capital includes issued equity capital, share premium and all other
equity reserves attributable to the equity holders of the parent. The primary objective of the Group’s capital management is to
maximise the shareholder value.

The group manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. To maintain or adjust the capital structure, the company may adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. The group monitors capital using a gearing ratio,
which is net debt divided by total capital plus net debt. The group includes within debt, interest bearing loans and borrowings,
trade and other payables, less cash and cash equivalents and other bank balances.
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43.

44,

(% in Lakhs)
Particulars March 31, 2022 March 31, 2021
Borrowings (incluidng Loans under Governement Grants) 63,672.12 57,196.88
Less: Cash and cash equivalents (1,002.47) (688.77)
Less: Other bank balance (3,671.58) (3,325.40)
Net Debt 58,998.07 53,182.71
Equity share capital 4,194.30 4,194.30
Other Equity 43,142.61 41,197.85
Less: Revaluation Reserve (23,470.00) (23,470.00)
Less: Capital Redepmtion Reserve (573.50) (573.50)
Total Equity 23,293.41 21,348.65
Total Equity and Net Debt 82,291.49 74,531.36
Gearing ratio 0.72 0.71

In order to achieve the objective of maximize shareholders value, the Group’s capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing borrowings that define capital structure
requirements.

DETAILS OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MICRO, SMALL AND MEDIUM
ENTERPRISES DEVELOPMENT ACT, 2006 (MSMED ACT, 2006)

(% in Lakhs)
Particulars March 31, 2022 March 31, 2021
Principal amount due to suppliers under MSMED Act, 2006* 1,079.85 486.62

Interest accrued and due to suppliers under MSMED Act, on the above amount - -

Payment made to suppliers ( other than interest ) beyond the appointed day, - -
during the year

Interest paid to suppliers under MSMED Act, ( other than Section 16 ) - -
Interest paid to suppliers under MSMED Act, ( Section 16 ) - -
Interest due and payable to suppliers under MSMED Act, for payment already made - -

Interest accrued and remaining unpaid at the end of the year to suppliers under - -
MSMED Act, 2006

EXPORT AND TRANSPORT SUBSIDY CLAIMS

Central Government vide notification No. 1(6)/2020-S.P.-I. dated 19th December 2020, notified an assistance of ¥ 6,000/MT
for sugar season 2020-2021 (i.e. December 2020 to September 2021) for export of sugar limited to Maximum Admissible
Export Quantity (MAEQ)to Sugar Mills with a view to offset the costs incurred and facilitate timely payment of cane price,
subject to fulfillment of following major conditions::

1. Company should have supplied at least 50% of 31,847 MT MAEQ for the first claim
2. Company has to complete export of allotted sugar quota of 31,847 MT up to 30th September 2021(Sugar season 2020-21).

Particulars : December-20 to December-20 to
September-21 March-21
Required Quota 31,847 MT 31,847 MT
Completed Qty. 31,847 MT 15,566 MT
% Completion against the required quota 100% 48.88%

The Company has achieved required quota 31,847 MT sugar Export quota as on 30th September,2021.

Company has accounted and claimed % 976.86 Lakhs during F.Y 2021-2022 against the exports made during the period April
2021-September 2021(% 933.96 Lakhs in F.Y 2020-2021) as transportation cost subsidy. Company has received under MQEQ
scheme, the company has claimed ¥1910.82 Lakhs export subsidy ( Qty 31847@ ¥6000/MT)
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45.

46.

47.

Export Oriented Unit (EOU):

The Chemical Unit at Sakarwadi is under EOU and the second Five year Term has ended on 30th June, 2021. The Company
has taken an extension up to January 2022 to complete the debonding formalities from Customs & SEEPZ. The Company
has applied for exit from EOU and all the imported goods are duty paid as per custom and IGST from August 2021. The
Superintendent of Customs, Ahmednagar has done physical inspection of stock for debonding on 05th Oct 2021. The
company paid Customs duty and IGST on closing stock of Raw material & finished goods of Rs 36.26 Lacs & IGST 117.24
Lacs.( IGST Credit Rebate availed) Customs department had issued No Dues certificate on 02.02.2022

The company submitted EOU Exit application along with No Dues Certificate on 05.02.2022 to the Development Commissioner
SEEPZ Mumbai

The Company’s Net Foreign Exchange (NFE) was positive as on 30th June 2020, however, due to the COVID-19 pandemic.
NFE till 31st March 2022 is negtive by Rs 670.80 Lacs (31st March, 2021 is negative by ¥1,328.94 Lacs )

Due to negative NFE and for liability, if any, for exit from EOU, and after considering the payment for debonding of stock, the
company has made Net provision up to March, 2022 of Rs . 210.97 Lakhs (Rs 227.76 Lakhs up to March 2021) .

The company has filed the application for Exit from EOU on 24.05.2021 and company has stopped imported duty free material
and is paying the custom duty and GST as applicable at the time of import of material itself from June 2021.

Land at Sameerwadi

The part of the land at sameerwadi which is 7 acres 24 guntas is inamdar land presently it is in the name of Godavari Sugar
mills limited (GSML),Godavari Biorefineries Itd demerged from GSML , The company has made application to regularise the
land.

On 4th March 2022 Tahasildar, Rabkavi- Banahatti Dist Bagalkot has passed Order to enter the name of the GSML in the
column no 9 of RTC bearing No 251/1 and 25/2 total measuring 7 acres 24 guntas of Saidapur village, taluka Rabkavi
Banahatti Dist Bagalkot as per the diary No 2358 dated 15th Oct 1994. The premium payable, if any, is unascertainable for
converting the land to the company name.”

Power Purchase Agreement

The company has entered into a Power Purchase Agreement (“PPA”) with certain electricity supply companies (ESCOMS)
in the state of Karnataka on January 2, 2017, with a validity of five years up to January 1, 2022 for purchase of power from
the company bagasse based co-generation plant, at a tariff determined by Karnataka Electricity Regulatory Commission
(“KERC?”). Accordingly, up to January 1, 2022, the company has supplied power to all the ESCOMS and from January 2, 2022,
the company is selling power under open access and or bilateral agreement.

The Company had filed a writ petition (WP: 4158/2019) to which Karnataka Electricity Regulatory Commission (‘KERC”) and
the Electricity Supply Companies (ESCOMS) were party to the petition. The petition was against a clarification issued by
KERC regarding the tariff payable to the Company which was not as per the PPA agreement. Based on the clarification the
ESCOMS denied the payment of tariff was computed and billed by the Company. On April 23, 2021, the Hon’ble Bangalore
High Court passed an order wherein it quashed the clarification issued by KERC for lower tariff.

KERC Suo moto-initiated proceedings with the ESCOMS based on order of April 23, 2021 to which the Company was not a
party. The Company filed a writ petition (WP: 164727) with the Hon’ble Bangalore High Court on September 2, 2021, to put a
stay on the proceedings initiated by KERC as it was not in accordance with order dated April 23, 2021. Taking note of petition
filed by the Company, KERC closed the proceedings. Thereafter, one of ESCOM had preferred an appeal against the order
dated April 23, 2021 which was dismissed by the Division Bench of the High Court on February 24, 2022.

The Company is in process to approach the ESCOMS/KERC/ High Court for execution of the Order dated April 23,2021 for
differentials payments billed by the company.”
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Statement pursuant to first proviso to sub-section (3) of section 129 of the Companies Act 2013,read with rule 5 of Companies
(Accounts) Rules, 2014 in the prescribed Form AOC-1 relating to subsidiary companies.

Particulars Solar Magic Pvt Ltd Cayuga Investments B.V Godavari Biorefineries B.V. ** [ Godavari Biorefineries Inc **

Reporting period 31-03-2022 31-03-2021 31-03-2022 31-03-2021 31-03-2022 31-03-2021 31-03-2022 31-03-2021
Reporting Currency INR INR EURO EURO EURO EURO usbD usb

Share Capital 3,45,00,000 3,45,00,000 | 10,01,92,250 | 10,01,92,250 9,02,05,616 9,02,05,616 1,02,67,665 1,02,67,665
Reserves & Surplus (3,32,67,568) | (2,15,01,994) 84,51,263 80,18,173 1,06,48,769 | (3,78,70,206) 2,07,56,211 1,37,17,210
Total Assets 5,73,83,090 | 10,44,25968 | 11,07,76,515| 10,95,10,360 | 11,63,71,440 6,29,59,253 76,85,445 2,42,90,030
Total Liabilities 5,73,83,090 | 10,44,25968 | 11,07,76,515| 10,95,10,360 | 11,63,71,440 6,29,59,253 76,85,445 2,42,90,030

Total Income

) ) 8,88,60,848 | 12,00,80,468 14,44,680 2,093 | 50,81,36,040 | 18,89,54,832 1,85,17,853 1,88,91,635
(incl. Other income)

Profit/(Loss) BeforeTax (1,25,01,931) 5,68,524 5,79,088 (8,25,646) 4,98,13,546 1,78,03,643 76,85,445 1,11,48,262

Provision for Tax - - - - -

30,05,423 33,40,664

Profit (Loss) after Tax (1,25,01,931) 5,68,524 5,79,088 (8,25,646) 4,98,13,546 1,78,03,643 46,80,022 78,07,597

Proposed Dividend
(incl.DividendTax)

Percentage of shareholding 100% 100% 100% 100% 100% 100% 100% 100%

WOS - Wholly Owned Subsidiary
** Step Down Subsidiary being Subsidiary of Cayuga Investment B.V.
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